
RGVantage.com 
Equity Research & Research Services 

SEBI Registration No: INH300004858 

BSE Enlistment NO 5234 

Date: October 12, 2026 

IPO NOTE | INITIATING COVERAGE (SME IPO) 

Ravita Engineering Services Limited 
Sector: Engineering, Procurement, Installation and 

Commissioning (EPIC) of HVAC systems|  

Price Band: ₹ 105 – ₹ 112 per share | Lot Size 1,200 Shares 

FINAL VIEW 

MAY SUBSCRIBE FOR LONG TERM 
(FOR HIGH RISK APPETITE INVESTORS ONLY) 

FY26 REVENUE 

₹ 277.63 Cr 
Up from ₹13.49 Cr in FY24 (representing a 

~20.6x expansion) 

FY26 PAT / NET MARGIN 

₹ 28.04 Cr 
10.09% Net Margin | ROE: 48.90% 

ACTIVE ORDER BOOK 

₹ 491.12 Cr 
As of June 2026 (21 Active Contracts: 13 

EPIC, 7 O&M, and 1 Hybrid) 

1. ISSUE STRUCTURE & BUSINESS PROFILE 

IPO Key Parameters 

Price Band ₹ 105 – ₹ 112 per share 

Face Value ₹ 5 per share 

Issue Period Oct 13, 2026 – Oct 15, 2026 

Anchor Bidding Monday, October 12, 2026 

Bid Lot 1,200 Equity Shares 

Fresh Issue 1,03,62,000 Equity Shares  (₹ 

116.05 Cr) 

Offer for Sale (OFS) Nil (100% Fresh Issue)  

Pre / Post Issue 2,73,18,682 / 3,76,80,682 Equity 

Shares 

Implied Market Cap ₹ 422.02 Cr (at Upper Cap) 

Issue Allocation QIB: ≤50% (Net QIB + Anchor) | 

NII: ≥15% | Retail: ≥35% | Market 

Maker: 5,22,000 shares 

Lead Manager / Reg. Vivro Financial Services Pvt. Ltd. / 

MUFG Intime India Pvt. Ltd. 

Listing  At NSE EMERGE (SME Platform) 

  

 

Company Profile & Business Verticals 

Ravita Engineering Services Limited (incorporated in 2007 as 

Sayo Construction, subsequently Powermech Services) is an 

integrated electro-mechanical engineering solutions provider. It 

specializes in turnkey Engineering, Procurement, Installation, and 

Commissioning (EPIC) as well as long-term Operations & 

Maintenance (O&M) contracts for HVAC systems, chiller plants, 

and specialized mechanical utilities across onshore, offshore, and 

mission-critical environments.  

Core Vertical FY26 Share Focus Area 

Onshore Facilities 59.16% Turnkey HVAC, central chiller 

plants, AHUs, and MEP 

services across commercial 

establishments, industrial 

units, airports, and defense 

facilities 

Offshore & Marine 28.84% Specialized HVAC and 

mechanical systems on 

offshore drilling rigs and 

platforms in territorial waters 

(primarily public sector oil 

E&P company assets), plus 

marine sub-sea pipeline 

execution. 

Data Centre 

Infrastructure 
11.93% 24x7 mission-critical cooling 

systems, chiller plants, and 

electrical utilities 

maintenance (continuous 

engagement at Reliance 

Corporate Park since 2013). 

 

 

 

 



2. RESTATED / STANDALONE FINANCIAL PERFORMANCE & RATIONALE 

Financial Parameter FY24 (₹ Cr) FY25 (₹ Cr) FY26 (₹ Cr) Analytical Commentary 

Revenue from 

Operations 
13.49 108.61 277.63 Exponential revenue scaling 

(~20.6x over two years) driven 

by securing larger EPIC turnkey 

orders across onshore 

industrial, offshore oil & gas, 

and data centre facilities. 

EBITDA  2.86 15.65 40.05  Absolute EBITDA increased 

~14.0x as the project base 

expanded; EBITDA margin 

normalized from 21.21% (O&M 

heavy) to a stable ~14.43% on 

higher turnkey material 

procurement 

Profit After Tax (PAT) 1.51 11.83 28.04 Robust earnings expansion 

delivering 10.09% net margin 

Net Worth 3.30 15.13 99.56 Significant balance sheet 

expansion supported by 

retained earnings and a pre-

IPO private equity placement of 

₹56.39 Cr during FY26 

Return on Equity (ROE / 

RoNW) 
59.13% 128.31% 48.90% Consistently high return profile; 

moderated in FY26 primarily 

due to equity base expansion 

from capital infusion; ROCE 

stood strong at 48.65% 

Debt-to-Equity Ratio 1.07x 1.53x 0.19x Substantially de-leveraged from 

1.53x down to 0.19x following 

private placement inflows and 

net debt repayment. 

Cash Flow from 

Operations (CFO) 
+0.17 -8.94 -46.85 Significant working capital 

intensity typical of rapid EPIC 

scale-up; capital remains 

heavily locked in trade 

receivables (₹73.26 Cr) and 

inventory (₹37.43 Cr) 

3. SWOT MATRIX ANALYSIS   [Strategic Evaluation] 

● STRENGTHS 

• Robust Order Book: High forward revenue visibility with an 

active order book standing at ₹491.12 Crore. 

• Mission-Critical Pedigree: Proven long-term client 

engagements across offshore rigs, naval facilities, and 

specialized data centers.  

• De-leveraged Balance Sheet: Low debt-to-equity ratio of 0.19x 

following substantial equity infusion and internal reserves 

expansion. 

● WEAKNESSES 

• Cash Flow Burn: Negative operating cash f lows of ₹46.85 Crore 
resulting from heavy working capital lock-in.  

• Client Concentration Risk: Over 78% of operational revenue 
generated from only top-five enterprise and public clients.  

• Promoter Cost Disparity: Substantially lower promoter weighted 
acquisition cost base of ₹3.42 per share 

● OPPORTUNITIES ● THREATS 

• Receivables & Unbilled Dues: Extended collection periods and 

unbilled dues typical of government clients. 



• Data Centre Cooling Boom: Capturing aggressive sector 

capex driven by high-density cloud computing and AI cooling 

infrastructure. 

• Recurring Revenue Conversion: Converting completed 

turnkey EPIC installations into multi-year, predictable O&M 

service engagements. 

• Marine Engineering Expansion: Capitalizing on niche barriers 

of entry like specialized sub-sea effluent discharge pipeline 

projects. 

•  Aggressive Tender Competition: Margin erosion from highly 

competitive bidding dynamics across both public and private 
contracts.  

•  Milestone Certification Delays: Client payment cycle extensions 

and delayed work certifications triggering acute working capital 
stress.  

4. INVESTMENT DRIVERS & FUTURE TRIGGERS 

What Investors Can Like 

✔ Strong Revenue Visibility: Active order book of ₹491.12 

Crore provides 1.77x coverage over FY26 operational revenue 

across 21 contracts. 

✔ Mission-Critical Client Pedigree: Over a decade of direct 

engagements with major clients, including 10 years with public 

sector Oil E&P Company and continuous service at Reliance 

Corporate IT Park Limited since 2013. 
✔ High-Entry-Barrier Operations: Proven technical 

qualifications in harsh offshore platforms and specialized marine 

utilities like sub-sea effluent pipelines. 

✔ De-leveraged Balance Sheet: Conservative debt-to-equity 

ratio of 0.19x and healthy FY26 return metrics with ROCE at 

48.65%. 

Key Catalysts & What to Watch 

➔ Order Book Execution & Milestones: Execution pace across 

the ₹491.12 Cr order book, especially the timely delivery of large-

scale turnkey EPIC projects comprising 62.85% of total orders. 
➔ Operating Cash Flow Turnaround: Working capital discipline 

to reverse negative operating cash flows (-₹46.85 Cr in FY26) 

through faster debtor collections and inventory unwinding. 
➔ Data Centre Segment Expansion: Order conversion and 

execution rate in high-density cooling infrastructure, which has 

expanded to form 36.16% of the forward order book. 

➔ Conversion of EPIC into Long-Term O&M: Successful 

transition of completed turnkey installations into multi-year, 

recurring maintenance contracts to build durable, predictable 

revenue streams. 

5. VALUATION & INVESTMENT RECOMMENDATION 

At the upper price band of ₹ 112 per share, Ravita Engineering Services Limited commands an implied market capitalization 
of ₹ 422.02 Crore.  Based on restated FY26 earnings (PAT of ₹ 28.04 Cr on the expanded post-issue equity base of 3.77 Cr 
shares, translating to a post-issue FY26 EPS of ₹ 7.44), the issue commands a post-issue P/E multiple of approximately 
15.05x (and 10.14x on pre-issue FY26 EPS of ₹ 11.05). On an annualized Q1 FY27 basis (PAT of ₹ 10.13 Cr annualized to ₹ 
40.52 Cr), the annualized post-issue P/E moderates to approximately 10.42x.  

Given the company's strong return profile (FY26 ROCE of 48.65% and ROE of 48.90%), conservative leverage (0.19x D/E), 
and an active order book of ₹ 491.12 Crore providing 1.77x coverage over FY26 revenue across high-barrier offshore, marine, 
and data centre environments, the issue appears reasonably priced on static headline multiples. However, persistent negative 
operating cash flows (-₹ 46.85 Cr in FY26 due to heavy working capital lock-in in receivables and inventory), high client 
concentration (top-5 clients contributing ~78.65% of revenue), and the low historical cost of acquisition for promoters (₹ 
3.42 per share) warrant caution. 

The business was originally driven and managed by Sunildutt Narayan Goswami and Vatsala Goswami (holding 50% 

each, 1,00,000 shares total). On February 22, 2025, the entire original promoter family transferred their shares to Vibhoar 

Agrawal and Rachita Agrawal at an acquisition price of just ₹691 per share (pre-split, ₹10 face value; subsequently sub-

divided 1:2 to ₹5 face value in January 2026). Immediately after this acquisition, the company's financial profile, order book, 

and valuation exploded, culminating in private placements in mid-2025 at ₹16,000 per share (pre-split) and a subsequent 

100:1 bonus issue in February 2026. Effective post-bonus WACA for Vibhoar Agrawal and Rachita Agrawal is ₹3.42 per 

share. 

As disclosed in the Addendum and RHP (Risk Factor 4), M.R. Foods Private Limited, an entity associated with Promoter Vibhoar 
Agrawal, is facing compulsory strike-off by RoC Ranchi. Under Section 164(2) of the Companies Act, 2013, this risks 
disqualifying Vibhoar Agrawal from holding directorships across all companies for 5 years. 



MAY SUBSCRIBE FOR LONG TERM (HIGH RISK APPETITE INVESTORS ONLY 

HAVING STRONG UNDERSTANDING OF FINANCIALS) 

Long Term: Suitable exclusively for patient investors with high risk tolerance who are willing to track cash flow turnaround 

and milestone-based project execution over a 2–3 year horizon. 

 

6. Positive Rationale 

✔ Robust Multi-Year Order Book: Order book of ₹491.12 Crore provides 1.77x revenue coverage, ensuring clear forward 

visibility. 

✔ Sticky Mission-Critical Relationships: Direct, decade-long relationships with marquee clients like Public Sector Oil E&P 

Company and continuous service at Reliance Corporate IT Park Limited. 

✔ Strategic Verticals: Broad execution presence across high-barrier infrastructure verticals, including mission-critical data 

centres, offshore oil & gas platforms, and commercial/industrial facilities. 

✔ High Technical Entry Barriers: Proven execution credentials across hazardous offshore platforms and complex sub-sea 

marine effluent pipelines. 

✔ Capital Efficiency & Low Debt: Conservative balance sheet with 0.19x D/E, delivering a strong 48.65% ROCE in FY26 

✔ Data Centre Cooling Exposure: Direct exposure to rapid data centre cooling capex, constituting 36.16% of forward 

orders. 

7. Negative Rationale 

✖ Persistent Operating Cash Burn: Net operating cash flows remained negative at -₹46.85 Crore in FY26 due to 

inventory and debtor lock-ins.  

✖  High Client Concentration Risk: Top-five customers contributed 78.65% of FY26 revenue, creating severe top-line 

dependence on few key accounts.  

✖  Extreme Promoter Cost Disparity: Promoters' weighted average acquisition cost is ₹3.42 per share versus the upper 

issue price of ₹112.  

✖ Promoter Entity Regulatory Scrutiny: Group entities face regulatory scrutiny, including an affiliate strike-off process 

(which carries the risk of director disqualification under Section 164(2)) and past provisional share attachment proceedings by 

the Enforcement Directorate under PMLA (subsequently unfrozen). 

✖ High Attrition Rate: In FY24 Attrition Rate: 82.03% (240 permanent employees resigned out of an average headcount of 

321). FY26 Attrition Rate: 62.82% (264 permanent employees resigned out of an average headcount of 398).  

✖ Domain Expertise:  Limited promoter domain expertise in HVAC systems may impair technical risk evaluation, project 

pricing, and strategic decision-making 

✖Significant Related-Party Cash Outflow: Disclose that in Q1 FY27 alone, ₹11.10 Cr (11.41% of quarterly revenue) 

was paid as rent to promoter-connected entity Tykoon Mines GK Limited. 

✖Missing Statutory Audit Trail: Note that critical historical capital documents (such as Form 2 confirming the increase in 

paid-up share capital) remain untraceable with the RoC, posing lingering statutory compliance risks. 

8. SEBI STATUTORY DISCLOSURES & COMPLIANCE DECLARATIONS  

This research report is prepared by the Research Analyst Desk in compliance with the SEBI (Research Analysts) Regulations, 2014. The 

research analyst certifies that all views expressed accurately reflect personal views about the subject company.  

Disclosure Parameter (SEBI RA Regulations) Status Analyst Declaration 

Financial interest in the subject company 

(Analyst or Relatives) 
NO Neither analyst nor associates hold financial 

interests 



Beneficial ownership of 1% or more in subject 

company securities 
NO No holding of 1% or more equity at end of 

preceding month 

Receipt of compensation / investment banking 

mandates in past 12 mos 
NO No advisory or merchant banking fees received 

from RESL 

Market making activity for the subject company NO Research desk does not act as market maker for 

this offering 

Serving as officer, director, or employee of 

subject company 
NO Analyst has not served as officer/director of the 

company 

Standard Disclaimer: Investments in securities markets are subject to market risks. Read all scheme and offer-related documents carefully before 

investing. Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of 

returns to investors. 

Disclosures and Disclaimer : Rajiv Gupta is a SEBI registered independent Research Analyst. RAJIV GUPTA states that no disciplinary action whatsoever 

has been taken by SEBI/BSE against him in the last five years.  

RAJIV GUPTA discloses that neither the Research Analyst nor his associates/relatives: 

(i) have any financial interest in the company which is the subject matter of this research report; 

(ii) hold beneficial ownership of one percent or more in the securities of the subject company; 

(iii) have any material conflict of interest at the time of publication of this research report;  

(iv) have received any compensation from the subject company in the past twelve month; 

(v) have managed or co-managed a public offering of securities for the subject company in the past twelve months; 

(vi) have received any compensation for investment banking, merchant banking, or brokerage services from the subject company in the past 

twelve months; months  

(vii) have received any compensation for products or services from the subject company in the past twelve months; 

(viii) have received any compensation or other benefits from the subject company or third party in connection with the research report; 

(ix) have served as an officer, director, or employee of the subject company; 

(x) have been engaged in market making activity for the subject company. 

(xi) Rajiv Gupta  may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those 

made in this report..  

(xii) This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an offer 

to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein sha ll form the basis of or be relied 

upon in connection with any contract or commitment whatsoever.  

(xiii) this document does not solicit any action based on the material contained herein. It is for general information purposes only. 

(xiv) RAJIV GUPTA will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation or 

take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, this document 

does not have regard to the specific investment objectives, financial situation/circumstances and the needs of any specific person who may 

receive this document.  

(xv) The securities discussed in this report may not be suitable for all investors. The appropriateness of a particular investment or strategy will 

depend on an investor's individual circumstances and objectives.  

(xvi) Persons who may receive this document should consider and independently evaluate whether it is suitable for his/ her/their pa rticular 

circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for conducting his/her/ their own 

investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved in the 

securities forming the subject matter of this document. 

(xvii) The projections and forecasts described in this report were based upon a few estimates and assumptions and are inherently subject to 

significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or 

more of the estimates on which the projections and forecasts were based will not materialize or will vary significantly from actual results, and 

such variances will likely increase over time. These projections and forecasts were not prepared with a view toward compliance with publ ished 

guidelines or generally accepted accounting principles. No independent accountants have expressed an opinion or any other form of 

assurance on these projections or forecasts. One should not regard the inclusion of the projections and forecasts described herein as a 

representation or warranty by RAJIV GUPTA, the authors of this report or any other person that these projections or  forecasts or their 

underlying assumptions will be achieved. For these reasons, one should only consider the projections and forecasts described in this report 

after carefully evaluating all of the information in this report, including the assumptions underlying such projections and forecasts. 

(xviii) The price and value of the investments referred to in this document/material and the income from them may go down as well as up, and 

investors may realize losses on any investments. Past performance is not a guide for future performance. Future returns are not guaranteed, 

and a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward -looking statements are 

not predictions and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised 

to consult regarding any potential investment.  

(xix) RAJIV GUPTA, the RA involved in the preparation of this research report accept no liabilities for any loss or damage of any kind arising out of 

the use of this report. This report/document has been prepared by RAJIV GUPTA, based upon information available to the public  and sources, 

believed to be reliable. No representation or warranty, express or implied is made that i t is accurate or complete.  

(xx) RAJIV GUPTA has reviewed the report and, in so far as it includes current or historical information, it is believed to be reliable, although its 

accuracy and completeness cannot be guaranteed. 

(xxi) The opinions expressed in this document/material are subject to change without notice and have no obligation to tell you when opinions or 

information in this report change. This report or recommendations or information contained herein do/does not constitute or purport to 

constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. The report 

is for the use and consumption of the recipient only.  

(xxii) This publication may not be distributed to the public used by the public media without the express written consent of RAJIV GUPTA.  



(xxiii) This report or any portion hereof may not be printed, sold or distributed without the written consent of RAJIV GUPTA. This document does not 

constitute an offer or invitation to subscribe for or purchase or deal in any securities and neither this document nor anything contained herein 

shall form the basis of any contract or commitment whatsoever.  

(xxiv) This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or 

any of its directors or any other person.  

(xxv) The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized 

reading, dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that 

you have read “Risk Disclosure Document for Capital Market as prescribed by Securities and Exchange Board of India before investing in the 

Securities Market.  

RAJIV GUPTA - SEBI Registration No.: INH300004858 Surya Apartments, 2nd Fl , 51/6 Rabindra Sarani PO Liluah 

District Howrah WB – 711204.Contact csrajivgupta@gmail.com +91 9903185668 


